PLEDGE AGREEMENT

DATE: Pl ease return to:

DONOR: Marcus Hutter

ADDRESS: Dal ey Rd Bl d. 115 RSI SE/ ANU
PHONE: Canberra ACT 0200, Australia
PLEDGE

RESTRI CTI ONS: (e.g. maxi mal anount per year)

PURPCSE: The pl edged contribution shall be used for the Human
Know edge Conpression Prize, or short HPrize, hosted at
http://prize.hutterl. net.

MOTI VATION: The H Prize intends to give incentives for advancing
the field of Artificial Intelligence through the conpression of
human know edge. A representative part of WKkipedia, an extensive
encycl opedi a of human knowl edge, has been chosen for this purpose.
The better one can conpress it, the better one can predict; and
being able to predict well is key for being able to act
intelligently.

THE TASK: The contest is about conpressing a snapshot of Wkipedia
(currently the 100MB file enw k8), as well as possible. The author
of a conpressor that conpresses X% better than the current record,
wins X% of the (virtual) prize fund Z.

THE PRI ZE FUND: Initially, the fund contains 50' 000 Euro donated
by Marcus Hutter. The fund is currently virtual, since the noney
is directly transferred fromthe donor to the wi nners.

DONCRS: Large pl edges of nore than 10' 000 Euro will increase the
fund Z by the donated anmount. In case the donor provides
restrictions, the increase nmay be lower. Small pledges nay not

i ncrease the fund Z, but may only be used to pay out w nners.

EXPECTATI ONS: Prior experience with smaller such conpetitions

| eads us to expect a 3% i nprovenent per year, that is, to pay out
only 3% of the prize fund Z per year, but |arger pay outs cannot
be excl uded.

AGREEMENT: Whenever the H Prize conmittee announces a wi nner, one
or nore donors will be selected. In case of selection, the Donor
agrees to transfer the noney to the winner in a nutually agreed
upon way. The donor will be appreciated by placing his nane

besi des the winner in the table of records, unless he wants to
remai n anonynous. A donor nay have to pay nore than one w nner, up
to the pl edged anount.

H PRI ZE COW TTEE:

Ji m Bowery: verification of clainms, public relations, finding sponsors.
Matt Mahoney: running the conpression conpetition

Marcus Hutter: chair, arbiter, primary sponsor, manager of prize fund.

LEGAL BINDING This pledge is a legal obligation of the Donor, and
may only be withdrawn on nutual agreenment or in case the spirit of
the H Prize changes. In wtness whereof, Donor has signed this

pl edge on the date set forth above.

DONOR W TNESS

Si gnature Si gnature

ACCEPTANCE OF PLEDGE. The H Prize comittee hereby accepts the
foregoi ng pl edge and agrees to use the contributions fromthe
Donor in accordance with the purpose set forth above to the extent
it is practical to do so.

Approved by the HPrize conmittee chair

Dat e Si gnature Nane




